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through the regulatory process
can be more cumbersome here
but it’s fair, it’s transparent,
there are precedents, and it just
makes it easier to sell to the
international community.

“If we can get debt we want
to go a bit bigger, we want to
do it in a way where we can
keep that cost of production
down. For South Australia as a
region this would be quite sig-
nificant – once we get started
we could be producing for 30
years, 40 years, 50 years.”

Siviour was discovered in
early 2016 during an explo-
ration program led by SA geol-
ogist David Clarke and mining
veteran Dick Keevers. Later
that year, Renascor acquired
the rights to the project, with
Mr Clarke becoming the com-
pany’s biggest shareholder and
Mr Keevers the chairman.

Last year Renascor struck

an agreement with the Siviour
family – owners of the prop-
erty – to facilitate development
of the mine, with a right to pur-
chase the land this year.

The company expects to
complete a definitive feasibility
study next quarter.

While graphite has tra-
ditionally been used in indus-
trial settings, the application of
spherical graphite – a proces-
sed form of the raw flake – in
the lithium ion battery is ex-
pected to drive future demand.
It fetches more than double
the $US800 to $US1800 per
tonne for graphite flake.

To tap into the lucrative
downstream market, Renascor
is considering development of
an $89.9 million spherical
graphite manufacturing facil-
ity in SA, with Port Adelaide,
Whyalla, Port Augusta and
Port Pirie possible locations.

HALFWAY between Whyalla
and Port Lincoln, just outside
the small fishing town of Arno
Bay, lies one of the world’s big-
gest graphite deposits.

And if all goes to plan, ASX-
listed explorer Renascor Re-
sources will start mining at the
site by the middle of next year.

The Siviour Graphite Pro-
ject would become the coun-
try’s only operating graphite
mine, creating more than 100
jobs during construction and at
the ongoing operation.

With probable reserves of 3.6
million tonnes, it is by far the 
country’s biggest graphite de-
posit and, according to Renas-
cor, the fifth biggest globally.

Graphite can be found just
two metres below surface, with
the bulk of the ore body less
than 25 metres underground.
Siviour’s shallow geology and
horizontal orientation
means it is relatively
cheap to mine.

Coupled with its
location, close to
existing infra-
structure, that
makes the project a
“world-beater”, ac-
cording to managing di-
rector David Christensen.

“Our goal is to give Austra-
lia a world-class graphite mine
that can compete in any price
environment,” he said during a
visit to the site.

“Graphite is easy to find and
relatively easy to mine. The
hard part is producing a prod-
uct at a low enough cost to be
able to finance the mine’s de-
velopment and stay in busi-
ness. We think this is the real
difference with Siviour.

“It’s one ore body, not a se-
ries of deposits – and this helps
the economics work.”

Once processed on-site,
graphite flakes produced at
Siviour will be transported to
Port Adelaide by road, before
being shipped overseas.

Renascor is currently con-
sidering two options to de-
velop the 30-year open-cut

operation. The pre-
ferred option requires a larg-

er-scale investment of $132
million, delivering initial annu-
al production of 142,000 ton-
nes at an operating cost of
$446 per tonne.

A second option requires
up-front investment of $39 mil-
lion, producing 22,800 tonnes
in each of the first three years,
at an operating cost of $768 per
tonne. A second stage would
then ramp up production and
reduce operating costs.

The decision rests on the
company’s ability to secure
debt finance for the project.

While acknowledging that
competing projects, primarily in
east Africa, have found it diffi-
cult to raise debt, Mr Christen-
sen is confident Siviour’s geo-
logy and location set it apart.

“Graphite from South Aus-
tralia makes sense ... going
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Norway 
clobbers 
oil stocks

MOVES by Norway’s huge
sovereign wealth fund to start
limiting its exposure to fossil
fuels reverberated through the
ASX on yesterday, with major
energy stocks taking a belting.

Adelaide’s Beach Energy
fell 2.4 per cent and Santos was
off 2.2 per cent after Norway’s
sovereign wealth fund an-
nounced at the weekend that it
would move to reduce its ex-
posure to energy explores and
producers.

Norway’s sovereign fund is
the largest in the world with
$US1 trillion ($1.42tn) in in-
vestments. On Sunday, it held
more that $870 million worth
of shares in Australian oil and
gas players – including in
Beach Energy, Oil Search,
Santos, Woodside Petroleum
and Caltex.

The fund said it would seek
to help the oil dependent
country avoid over-reliance on
lower oil prices, calling out cli-
mate change as a financial risk
factor. It said the move did not
reflect a position on oil prices
or sustainability of the sector.

The announcement comes
amid falling oil prices, after the
price of Brent last peaked in
early October but has weak-
ened steadily since then. The
oil price ended last week lower
but strengthened yesterday.

SAMANTHA BAILEY

ORE BODY: Renascor managing director David Christensen at the Arno Bay site.    Picture: COURTNEY HOLLOWAY

Mining possibility of 
huge graphite deposit

Our goal
is to give 

Australia a world-
class graphite 

mine

Is your business eligible for
a free LED lighting upgrade.^
Save energy and save money with the SA Government Retailer Energy 

Efficiency Scheme, REES. With a FREE LED upgrade, your business could 

receive over $10,000 in value.

Up to 180 LED Downlights

Installed value up to $4,780

Up to 180 LED Tubes

Installed value up to $3,790

Up to 19 LED High-Bays

Installed value up to $8,170

Terms and conditions: ^Offer available until 31 December 2019, subject to changes in government incentives. Visit rees.agl.com.au/business/ for full terms and conditions.
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Call Trades Services SA today on 

1300 430 917 and speak to an expert.

 rees.agl.com.au/business  rees@tssa.com.au

Lighting replacement products include:

39 Charles Street, Norwood  SA  5067  |  08 8334 0600
www.dalewood.com.au  |  RLA 282768

We have sold more than $2 billion worth of 
businesses over the last 30 years and are 

a proudly South Australian 
owned business.

We are committed to achieving the best 
outcome for all the people we deal with, 

utilising our local knowledge and 
experienced, friendly team.

If buying or selling a business is a goal you are 
considering, contact us now on 08 8344 0600 
or email enquiries@dalewood.com.au for a 

confidential, no obligation discussion.
To find out more about us, visit our website 

www.dalewood.com.au


