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Risks 

 Funding, with $1.4m (31/12/13)  

 cash RNU is likely to require additional 
funding.  

 Geological uncertainty 
 Land access is based on a rolling12 
month agreement with Department of 
Defence.   

Share Price Chart 

 
Source: IRESS 

Catalysts 

 RNU is an early stage exploration 
company is leveraged to exploration 
success.  

 The next round of drilling will be 
completed early in the June Quarter 
2014 

Recommendation Spec Buy 

Previous Recommendation Initiation 

Risk Rating Very High 

Current Share Price $0.06 

12 Month Price High/Low $0.09/$0.03 

Shares on Issue 114.8m 

Options 6.8m 

Market capitalisation $7.0m 

Cash (31/12/2013) $1.4m 

 
New Copper Discovery By Proven Team 

RNU is a junior exploration company focussed on their new copper discovery 
located in the IOCG belt of South Australia. It is early days with the project but 
the signs are looking promising.  

The key attractions of RNU to us are:  

 RNU has a significant ground position in a highly prospective region. Within the 
belt are the Olympic Dam, Prominent Hill and Carrapateena Deposits 

 A highlight of the most recent drilling included: 

 13m at 1.45% copper, 66g/t silver and 0.17% cobalt, plus multiple 
intersections of copper mineralisation, suggesting RNU has uncovered a 
promising mineralised system. 

 Historic exploration largely focussed on different geological models with limited 
exploration for IOCG (Iron Oxide Copper Gold) related mineralisation.  

 Historic drilling was mostly shallow and focussed on geochemically defined 
targets. A limited number of follow-up holes were undertaken targeting magnetic 
anomalies, with many gravity targets not drilled. Only a few deep (>100m) drill 
holes have been completed within the project.  

 The tenement was locked up for a number of years due to access issues. 
These issues are now limited, allowing RNU to get onto the ground. The 
uncertainty was centred on a proposal by the Department of Defence (DOD) to 
expand the nearby Cultana military range. The expansion still requires 
permitting and RNU has successfully gained access to the region for a number 
of years and has a good relationship with the DOD.  

 The RNU management team has a history of  successful discovery 
(Carrapateena, Four Mile)  along with extensive local mining and geological 
experience in IOCG related mineralisation.  

 Recent geophysics results (Induced Polarisation (IP)) have shown that the 
copper mineralisation could extend for 1,400m in strike length.  

 In addition to the shear-hosted copper already intersected the IP results show 
the potential for shallow sediment hosted copper. Drilling to test this model is 
due to commence later this month.  

Comment: The high grade copper and geological setting of the latest drilling 
results make RNU an interesting story. The early indications are that the Eastern 
Eyre Project contains an extensive mineralised hydrothermal system, an 
important step toward identifying an ore body. With this accomplished the next 
step is drill to determine the economic potential.  

Unlike a number of junior resource companies that are currently in a holding 
pattern in response to limited cash the lean approach to expenditure has allowed 
RNU to keep the drill rig turning and the results flowing with potential for a 
significant re-rating upon successful drill results.  

With any early stage exploration company the high risk nature needs to be 
acknowledged. 
 

Key Points 

 Renascor Resources (RNU) has made a copper discovery in a previously 
underexplored and prospective part of the IOCG belt of South Australia. 

 Land access issues going back over a decade have limited the level of exploration 
undertaken on the project. Access has now been granted allowing RNU to get on 
with drilling and making discoveries.  

 Following initial drilling success RNU has undertaken a number of detailed 
geophysical surveys to define the next drilling targets.  

 The management team at RNU has a solid understanding of the geology of the 
region and successful experience in the discovery of IOCG related deposits. 
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Overview  

 RNU has a number of projects, all located in South Australia, where the management team has 
extensive experience in not only making discoveries but also in the running of mines.   

 Based on recent success on a relatively new project, RNU’s main focus is the Eastern Eyre 
Project. In addition to the copper targets at 1050 East, RNU has projects prospective for gold, 
base metals and uranium.  

 
Company History 

 December 2010 Listed as a uranium exploration company raising $8.0m. At time of listing 
had 10 projects in portfolio   

Early 2011 Post Fukushima expanded from uranium exploration to gold and base 
metals 

August 2011 Discovered copper at Glensea Prospect (Pirie Basin), located to the south 
of current discovery 

2012-2013 Undertook exploration for, inter alia, gold at Olary (Curnamona Province, 
SA) and copper at Gairdner projects (central Gawler Craton, SA). 

June 2013 Access agreement reached for Eastern Eyre Project with Department of 
Defence. 

September 2013 Final work approval to drill at Eastern Eyre Project and commenced first 
drilling at Eastern Eyre Project 

December 2013 First drill results from 1050 East (Eastern Eyre) announced 

January 2014 Latest drilling results from 1050 East released. 

Peer Comparison  

 Whilst we feel it is too early to undertake a financial model of RNU and their projects we have 
looked at a number of RNU’s peers to see what potential exists if the Eastern Eyre Project 
advances from early discovery into development.  

 The following market capitalisation chart is for a selected number of junior copper companies that 
represent a peer group for RNU.  

 What is evident from the chart is that the stock market is current valuing junior explorers at an 
average of $8m on a market capitalisation basis.   

10 x upside 
potential for RNU 
based on 
exploration 
success. 

For developers and producers the average capitalisation increases to $79m, or approximately 10 
times that of the explorers.  

Based on this crude measure it is possible to see the potential that success at Eastern Eyre could 
deliver for RNU.  

 
Market Capitalisation for selected copper explorers, developers and producers 

 

 

 Source: PAC Partners and Iress data 
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Projects – Eastern Eyre Project (100%) 

Proven copper 
terrain 

The Eastern Eyre Project is located in the southern Gawler Craton region of South Australia, in the 

same geological corridor that hosts the Olympic Dam Mine, Prominent Hill and Carrapateena Iron 

Oxide Copper Gold (IOCG) deposits (Figure 1).  The project is well supported by the regional 

mining centre of Whyalla situated less than 50kms to the east. 

Limited historic 
exploration  

A number of copper and base metals targets have been identified by previous explorers, the most 

advanced of these was the Spencer Prospect worked on by WMC in the late 1990’s. WMC 

reported strong IOCG alteration and copper mineralisation from shallow drilling, primarily targeted 

on magnetic features, a number of gravity targets were untested by WMC. 

The majority of historic exploration was based on surface sampling and shallow drilling of 

geochemical anomalies. The possibility of hydrothermal activity associated with the Angle Dam 

fault was overlooked by previous explorers.   

 
Eastern Eyre Project History 

 Late 1960’s-1979  Ground held by BHP in the hunt for copper, given the discovery of Olympic 
Dam at this time limited exploration was undertaken.  

1979 - 1985  Exploration was undertaken by Samedan Oil and in JV with Esso targeting 
IOCG style mineralisation. The main target was the Roopena Fault structure 
located to the west of the 1050 East prospect.  

1992 - 2000 Western Mining and JV with Normandy undertook mainly shallow drilling for 
IOCGU and gold targets. Discovered wide spread IOCG alteration at the 
Spencer Prospect, located to the north of 1050 East.  

2000 - 2008  Local prospectors and explorers, including Minotaur Minerals (discoverer of 
Prominent Hill) undertook limited exploration under the shadow of the 
Department of Defence posturing for control of the ground. Uncertainty over 
access limited exploration and resulted in the ground being dropped in 2008.  

2009 - 2013 Based on the discovery by Rex Minerals (RXM) of the Hillside Copper deposit 
RNU pegged the ground targeting similar structural controlled systems. Desk-
top studies and compilation of previous exploration data undertaken by RNU 
prior to commencement of drilling upon final access approval in late 2013. 
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Figure 1: Location of the Eastern Eyre Project in the 
IOCGU belt of South Australia. 

 Figure 2: Detail of the Eastern Eyre project highlighting regional 
structures and copper occurrences 

 

 

 

Source: Company Presentation  Source: Company Presentation 

 
A new exploration model: The focus at the Eastern Eyre Project is targeting IOCG related 
shear hosted copper deposits.  
A new approach that RNU is taking is to target both IOCG and sedimentary hosted copper 
as a related event.   

 At the project level broadly speaking the geological context has all the correct ingredients, 
namely the presence of Hiltaba Granites (also associated with Olympic Dam) intrusive into 
volcanoclastics with hematite alteration associated sulphides with elevated cobalt, uranium 
and rare earths, large scale mineralised shear zones (Roopena and Angle Dam Faults) and 
the correct age host rocks (Moonabie Formation) providing the potential correct setting for 
Olympic Dam style mineralisation.  

 The strong potential for copper mineralisation within the project area is reinforced by both 
historical drill results and also the recent success by RNU.   

Shallow Cover and good 
infrastructure provide 
RNU with advantage.  

One advantage of the Eastern Eyre Project is the depth over cover is limited (0-50m) when 
compared to the northern part of the IOCG belt where the cover can be ~500m thick. Most of 
RNU’s priority targets range from surface to 200m depth. The project is also close to existing 
infrastructure (within 50km of Whyalla). 

Access Agreement 
awarded – Hurdle 
overcome 

The Eastern Eyre Project is situated west of the Department of Defence’s Cultana Training 
Area and forms part of proposed extensions to the training area. The extension has been 
proposed for almost a decade now. The timing of the final permitting and associated 
infrastructure remains unknown. In mid 2013 RNU entered into a Deed of Access with DOD 
which has enabled RNU to gain access to the area.  

 
1050 East Copper Prospect

 One of the first high priority areas to be drill tested by RNU was the 1050 East prospect.   
The target was selected based on the interpreted position of the Angle Dam fault and 
historic drill results.   

 The first drilling was undertaken by RNU in September 2013 with results including 44m at 
0.61% copper plus associated cobalt and silver.  

Following these positive results RNU undertook an Induced Polarisation (IP) survey at the 
prospect which identified a chargeability zone extending beyond the extents of the drilling.  

Late in 2013 RNU undertook another round of drilling at 1050 East, the target was to build 
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on the earlier successful holes and also step out 400m to the south.  

All five holes now completed on the main drill traverse have intersected copper 
mineralisation, highlights include (Figure 3);  

 13m @ 1.45% copper, 66ppm silver and 0.17% cobalt (from 215 meters down hole) 

 Including a high grade section of 8m at 2.2% copper, 92ppm silver and 0.26% cobalt 
(from 217 metres). 

The drilling 400m to the south has also returned low level copper mineralisation in two holes.  

The physical occurrence of copper has drawn comparisons with the Hillside copper project 
located within the same IOCG belt which is currently being developed by Rex Minerals 
(RXM).   

 Figure 3. Drilling results from 1050 East Section 6374400N 

Copper mineralisation 
has been intersected 
over an area 50-70m in 
width and 200m down 
dip. 

 

The mineralisation 
remains open in a 
number of directions 

 

 Source: Company Presentation 

 Following on from the successful use of IP at 1050 East RNU has undertaken a detailed IP 
survey to target the next round of drilling. The results from the latest IP survey showed not 
only that the chargeability zone associated with the already intersected mineralisation 
extends to the north and south over a 700m area but that another chargeable zone is 
located to the east of the current drilling (Figure 4) at relatively shallow depths over a strike 
length of 1400m.  
One interpretation is that the new IP target is associated with disseminated sediment hosted 
copper mineralisation. The target will be a focus for RNU in the next round of drilling.   

Figure 4: Newly defined IP target located 
east of current drilling 

Interpreted cross section showing the new IP target and the drill holes completed on 
line 6374400N at 1050 East

 

 

 

 

Source: Company Presentation Source: Company Presentation
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Other Projects  

 In addition to the Eastern Eyre Project RNU has a portfolio of projects targeting gold, base metals 
and uranium. Work on these projects has been limited as RNU focuses on the new copper 
discovery. The renewed interest in uranium over the past couple of weeks could see reactivation of 
the uranium projects.   

 
Frome Basin (Uranium - 100% RNU) 

 
RNU has secured a large land 
holding in the Frome Basin area of 
South Australia. The area hosts the 
Beverly and Honeymoon uranium 
Mines along with the Four Mile 
deposit which is currently being 
developed.  
RNU is targeting sandstone hosted 
uranium amenable to In Situ Leach 
mining methods. The geological 
model proposed is based on the 
identification of faults that act as a 
conduit for uranium bearing waters 
that are then trapped in the younger 
sandstone units. This is the same 
setting as the high grade Four Mile 
Deposit.   

Location of RNU tenements in the Frome Basin Region  

 
Source: Company Presentation

 
Olary (Gold – 100% RNU)  

 
Located in the Olary 
region of South Australia 
the RNU’s tenements are 
situated  close to the 
White Dam deposited 
mined recently by 
Polymetals (ASX:PLY). 
RNU has undertaken a 
limited number of shallow 
drill holes at the project 
and has identified a 
number of targets for 
more drilling. 

Location of RNU tenements in the Olary Region, showing proximity to White Dam Mine 

 
  Source: Company Presentation 
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Board  

David 
Christensen 
(Managing 
Director) 

Prior to joining RNU as the inaugural Managing Director, David Christensen was previously CEO of 
Heathgate Resources and Quasar Resources. He is an experienced mining executive with experience 
managing exploration, mining and marketing operations. David has a commercial and legal 
background. 

Stephen Bizzell  

(Non Exec Chair) 

Stephen is an accountant by background that has been involved with a number of resource 
companies. The most notable the building of Arrow Energy from explorer to an eventual $3.5bn sale. 

Chris Anderson  

(Non Executive 
Director) 

Chris is a geophysicist who was instrumental in the discovery of Carrapateena.  He has over 30 years 
of exploration experience including extensive experience in the East Eyre region.  
 

Geoff 
McConachy 
(Executive 
Director) 

Geoff is a geologist with a history of discoveries over thirty plus years, including gold (Fosterville VIC), 
lead/zinc (Potosi NSW) and uranium (Four Mile SA). 

Angelo Gaudio Company Secretary and CFO 

 

RECOMMENDATION CRITERIA 

Investment View 

PAC Partners Investment View is based on an absolute 1-year total return equal to capital appreciation plus yield. 

Buy Hold Sell 

>20% 20% – 5% <5% 

 

A Speculative recommendation is when a company has limited experience from which to derive a fundamental investment view. 

Risk Rating 

PAC Partners has a four tier Risk Rating System consisting of: Very High, High, Medium and Low. The Risk Rating is a subjective rating based 
on: Management Track Record, Forecasting Risk, Industry Risk and Financial Risk including cash flow analysis. 

Disclosure of Economic Interests 

The views expressed in this research report accurately reflect the personal views of the Author of this report about the subject issuer and its 
securities. No part of the analyst's compensation was, is or will be directly or indirectly related to any recommendation or view expressed in this 
report.  

The following person(s) do not hold an economic interest in the securities covered in this report or other securities issued by the subject issuer 
which may influence this report: 

 the author of this report  

 a member of the immediate family of the author of this report  

 
DISCLAIMER 

The information contained in this report is provided to you by PAC Partners Pty Ltd ABN 13 165 738 438 (“PAC Partners” or “PAC”) as general 
advice only, and is made without consideration of an individual’s relevant personal circumstances. PAC is the holder of an Australian Financial 
Services Licence (AFSL No. 335 374) and is an established business partner within Phillip Capital Limited (“PhillipCapital”) AFSL 246827.  

Within the previous 24 months either PhillipCapital or PAC Partners have carried out work on behalf of the Company described in this report and 
received fees on commercial terms for its services. PhillipCapital, PAC Partners and/or their associates may own securities of the Company 
described in this report. PhillipCapital and PAC Partners does and seeks to do business with companies covered in the research. PhillipCapital 
receives commissions from dealing in securities. As a result, investors should be aware that PhillipCapital and PAC Partners may have a conflict 
of interest that could affect the objectivity of this report. 

 
DISCLOSURE  

PAC is engaged by Renascor Resources for capital markets services on commercial terms and has received fees. 

PAC may from time to time hold an interest in any security referred to in this report and may, as principal or agent, sell such interests. PAC and 
PhillipCapital may previously have acted as manager or co-manager of a public offering of any such securities. PAC’s affiliates or 
PhillipCapital’s affiliates may provide or have provided banking services or corporate finance to the companies referred to in the report. The 
knowledge of affiliates concerning such services may not be reflected in this report. Each of PAC and PhillipCapital advises that it may earn 
brokerage, commissions, fees or other benefits and advantages, direct or indirect, in connection with the making of a recommendation or a 
dealing by a client in these securities. Some or all of PhillipCapital’s Authorised Representatives may be remunerated wholly or partly by way of 
commission.  

 

PAC Partners reports are available on Bloomberg, Reuters, FactSet. 

Website – www.pacpartners.com.au 

 


